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SOX Compliance 
SOX Compliance: A Comprehensive Guide 

 

 

 

Sarbanes-Oxley Act (SOX) is a U.S. federal law designed to improve the accuracy of 

financial reporting of publicly traded companies. It was enacted in response to a series of 

corporate scandals, most notably those involving Enron and WorldCom. 

 

Key Provisions of SOX 

• Public Company Accounting Oversight Board (PCAOB): This board oversees the 

audits of public companies. 

• CEO and CFO Certification: The CEO and CFO must certify the accuracy of the 

company's financial statements. 

• Internal Controls: Companies must establish and maintain internal controls to ensure 

the accuracy of their financial reporting. 

• Audit Committee Independence: Audit committees must be composed of 

independent directors. 

• Prohibition of Personal Loans: Executives cannot receive personal loans from their 

company. 

• Whistleblower Protection: The law protects employees who report wrongdoing. 
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Benefits of SOX Compliance 

• Enhanced Financial Reporting: SOX helps ensure that financial statements are 

accurate and reliable. 

• Improved Corporate Governance: The law promotes good corporate governance 

practices. 

• Increased Investor Confidence: SOX can help increase investor confidence in public 

companies. 

 

Challenges of SOX Compliance 

• Increased Costs: Compliance with SOX can be costly, particularly for smaller 

companies. 

• Complexity: The law can be complex and difficult to understand. 

• Risk of Non-Compliance: Failure to comply with SOX can result in significant 

penalties. 

Learn more about SOX compliance. 
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What’s Next? 

✓ Learn more about ImmuniWeb Compliance Services. 

✓ Read ImmuniWeb Cyber Law and Cybercrime Investigation Blog. 

✓ Join ImmuniWeb at the upcoming Webinars and Events. 

✓ Follow ImmuniWeb on LinkedIn, X (Twitter), and Telegram. 

✓ Subscribe to ImmuniWeb Newsletter. 

✓ Try ImmuniWeb Community Edition Free Security Tests. 

✓ See the benefits of ImmuniWeb Partner Program. 
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The award-winning ImmuniWeb® AI Platform helps over 1,000 customers from over 50 countries to test, 

secure and protect their web and mobile applications, cloud and network infrastructure, to prevent 

supply chain attacks and data breaches, and to comply with regulatory requirements. 
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One Platform. All Needs. 

www.immuniweb.com 
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